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DEPARTMENT  OF  EDUCATION 

Institutional  Quality  Control  Pilot 
Project 

agency:  Department  of  Education. 
action:  Notice  of  deadline  date  for 
participation  in  the  Institutional  Quality 
Control  Pilot  Project  and  updating  of 
selection  criteria. 

SUMMARY:  The  Secretary  issues  a 
deadline  date  for  the  submission  of  a 
written  notice  by  an  institution  that  it 
wishes  to  participate  in  the  Institutional 
Quality  Control  Riot  Roject  (Riot 
Project).  The  criteria  used  to  select 
institutions  for  the  Riot  Roject  were 
published  in  the  Federal  Register  of 
December  1, 1986,  51  FR  43334-43335. 
However,  the  Secretary  is  updating 
certain  information  contained  in  those 
selection  criteria. 

The  Riot  Roject  is  an  experiment 
under  which  a  participating  institution 
develops  and  implements  a  quality 
control  system  in  connection  with  its 
administration  of  the  Pell  Grant, 
campus-based  [Perkins  Loan  (formerly 
National  Direct  Student  Loan),  College 
Work-Study,  and  Supplemental 
Educational  Opportunity  Grant],  and 
Stafford  Loan  (formerly  Guaranteed 
Student  Loan)  Rograms. 

EFFECTIVE  DATE:  These  selection  criteria 
take  effect  either  on  or  before  February 
10, 1989  or  later  if  Congress  takes 
certain  adjournments.  If  you  want  to 
know  the  effective  date  of  these  criteria, 
call  or  write  the  Department  of 
Education  contact  person.  These 
selection  criteria  apply  to  the  award 
year  beginning  July  1, 1989  and  ending 
June  30, 1990. 

DEADUNE  DATE  FOR  REQUEST  TO 
PARTICIPATE  IN  PILOT  PROJECT.  There 
are  no  application  forms  from  the 
Department  of  Education  that  must  be 
used  to  apply  to  participate  in  the  Riot 
Roject.  An  institution  applies  to 
participate  in  the  Riot  Roject  by 
sending  a  written  notice  to  the  Secretary 
of  its  request  to  participate.  An 
institution  must  submit  its  request  to 
participate  in  the  Riot  Roject  by 
February  27, 1989. 

FOR  FURTHER  INFORMATION  CONTACT: 

Barbara  Mroz,  Division  of  Quality 
Assurance,  U.S.  Department  of 
Education,  400  Maryland  Avenue  SW., 
[Regional  Office  Building  3,  Room  5042J, 
Washington,  DC  20202-5243.  Telephone 
Number:  (202)  732-4439. 

SUPPLEMENTARY  INFORMATION:  The 
Secretary  has  extended  the  Pilot  Project 
through  the  end  of  the  1990-91  award 
year.  An  institution  that  is  selected  to 


participate  in  the  Riot  Roject  is  exempt, 
for  the  period  of  its  participation  in  the 
Riot  Roject,  from  selected  requirements 
set  forth  in  the  veriHcation  regulations 
of  Subpart  E  of  the  Student  Assistance 
General  Revisions  Regulations,  34  CFR 
Part  668. 

The  Secretary  published  Final 
Selection  Criteria  for  participation  in  the 
Riot  Roject  in  the  Federal  Register  of 
December  1, 1986,  51  FR  43334-43335. 
When  the  Secretary  published  the  Final 
Selection  Criteria  he  indicated  that  to 
administer  the  Pilot  Roject  properly,  the 
number  of  institutions  participating  in 
the  Riot  Roject  should  not  exceed  102. 
Currently  there  are  60  institutions 
participating  in  the  Riot  Roject: 
therefore,  if  all  60  of  the  current 
participants  choose  to  remain  in  the 
Riot  Roject,  the  Secretary  will  select  no 
more  than  42  new  institutions. 

The  selection  criteria  indicated  that 
selected  institutions  should  have 
experience  in  the  Pell  Grant,  campus- 
based  [Perkins  Loan  formerly  National 
Direct  Student  Loan),  College  Work- 
Study,  and  Supplemental  Educational 
Opportimity  Grant],  and  Guaranteed 
Student  Loan  (now  Stafford  Loan) 
Rograms  and  in  dealing  with  a 
significant  number  of  students  and 
Federal  dollars  in  all  those  programs. 
Accordingly,  the  selection  criteria 
required  ^at  an  institution  be  a 
participant  in  the  above  programs 
during  the  current  award  year  (the  1986- 

87  award  year)  and  have  participated  in 
all  five  programs  during  the  preceding 
two  award  years  (the  1984-85  and  1985- 
86  award  years). 

The  Secretary  is  keeping  those  criteria 
but  updating  the  award  years. 

Therefore,  for  institutions  that  wish  to 
participate  in  the  Riot  Roject  for  the 
first  time  diuing  the  1989-90  award  year, 
they  must  be  participating  in  the  five 
programs  during  the  1988-89  award 
year,  and  have  participated  in  all  five 
programs  during  the  1986-87  and  1987- 

88  award  years. 

The  Secretary  encourages 
participation  in  the  Riot  Roject  by 
junior  and  community  colleges,  and  by 
two-  and  four-year  colleges  serving 
predominantly  low-income  populations, 
provided  that  these  institutions 
otherwise  qualify  under  the  Final 
Selection  Criteria.  Any  institution 
applying  to  participate  should  have  a 
strong  interest  in  increasing  the  quality 
of  its  management  and  award  of  student 
financial  assistance  dollars. 

The  Secretary  is  republishing  only 
Final  Selection  Criteria  I  and  U.  The 
Secretary  will  select  all  institutions  that 
meet  the  selection  criteria  unless  more 
than  42  institutions  apply.  In  the  event 


that  more  than  42  institutions  apply  to 
participate  in  the  Riot  Roject,  the 
Secretary  will  select  applicants  on  the 
basis  of  additional  criteria  published 
under  Final  Selection  Criterion  III  in  the 
Federal  Register  of  December  1, 1986. 

Waiver  of  Rulemaking 

In  accordance  with  section 
431(b)(2)(A)  of  the  General  Education 
Rovisions  Act  (20  U.S.C  1232(b)(2)(A)), 
and  the  Administrative  Rocedure  Act,  5 
U.S.C.  553,  it  is  the  practice  of  the 
Secretary  to  offer  interested  parties  the 
opportunity  to  comment  on  proposed 
rules.  However,  the  changes  to  the 
criteria  are  technical  in  nature  and 
establish  no  new  substantive  policy. 
Therefore,  pursuant  to  5  U.S.C.  553(b)(A) 
the  Secretary  finds  that  publication  of 
proposed  selection  criteria  is 
unnecessary  and  contrary  to  the  public 
interest. 

Final  Selection  Criteria  I  and  11 

1.  In  order  to  be  selected  to  participate 
in  the  Riot  Roject,  an  institution  must: 

1.  Participate  in  the  Pell  Grant, 
campus-based  [Perkins  Loan  (formerly 
National  Direct  Student  Loan],  College 
Work-Study  and  Supplemental 
Education  Opportunity  Grant]  and 
Stafford  Loan  (formerly  Guaranteed 
Student  Loan)  Rograms  during  the  1988- 
89  award  year  and  have  participated  in 
all  five  programs  during  the  1986-87  and 
1987-88  award  years; 

2.  Have  had,  in  the  aggregate,  at  least 
2000  Pell  Grant  and  campus-based 
program  recipients  during  the  1986-87 
award  year, 

3.  Have  awarded,  in  the  aggregate,  at 
least  $2  million  under  the  Pell  Grant  and 
campus-based  programs  in  the  1986-87 
award  year,  and 

4.  Have  submitted  and  had  approved 
by  the  Secretary  its  most  recent  audit 
report  in  which  the  reported  liability 
was  less  than  $150,000. 

II.  If  not  more  than  42  applicants  meet 
the  above  criteria,  the  Secretary  selects 
all  the  applicants  who  meet  the  criteria 
to  participate  in  the  Riot  Roject. 

(Catalog  of  Federal  Domestic  Assistance 
Numbers:  Number  84.007,  Supplemental 
Educational  Opportunity  Grant  Program; 
Number  84.032,  Guaranteed  Student  Loan 
Rogram:  Number  84.033,  College  Work-Study 
Rogram:  Number  84.038,  Perkins  Loan 
Program;  Number  84.063.  Pell  Grant  Program.) 

Authority:  20  U.S.C.  1070  et  seq. 

Dated:  November  30, 1988. 

Lauro  F.  Cavazos, 

Secretary  of  Education. 
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